V20 - Galapagos Debt Conversion Case Study
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Lower national debt in exchange for committing to protect
nature or invest in climate mitigation / adaptation.
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$1.126 billion

crpe Invest in climate projects:
$656 million $323 million

A Put in endownment:
$ 1.628 billion $227 million



e
CENTER Deal Structure
$1.628b 5636 I\/Iarln'e Conseryatlon—llnked B~ DFC- political risk insurance: $656m 50% reinsurance (AXA XL,
Bonds Moody's Aa2 rating: 5.4%(?) Fidelis MGU, Chubb Global
- IDB- guarantee: $85m (covers first six Markets, Sovereign Risk
Repay Repay at 35-53 cents/$ |Ssuex Iish SPV — Bank of NY coupon payments) Insurance Ltd, Mosaic, others)
Clifford Mellon (Facility
Loy T—  Credit Suisse Agent
| J $656m Loan Program Activities
Government Ecuador 11.04% (?) $12m p/a Protecting Hermandad Marine Reserve
> (HM): patrolling; drone monitoring & satellite
’l’ 1 i iImagery; community development: support
Dentons (legal) $5.4m p/a Galapagos Life Fund sustainable
IDB: support (Endowment - Delaware, US) livelihoods women ¢ economic
st e e
policies for Oceans Finance Company —> :
environmental and - Developed concept / project T, infrastructure _
public-debt Provide early-state capital, support, advise Total: $450m ($323m until 2041)
management managet
- Invested $2m through CI2
- toinvest 5m p/ain Pew Bartarelli
areen Growth INSHIULE conservation Ocean Legacy
CAF Development Bank
advise on Sovereign
Thematic Bond Issuance Baker McKenzie (legal) Aqua Blue Investments LLC
Program

I Transaction costs (including SPV profits)* 4 $450 I
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